FULL COUNCIL MEETING – Monday 14th October

Question of service pressure on Town and Parish Councils in Cornwall.

I was given the other day a item to read from the Clerks Direct Magazine a publication for or
aimed at Town Clerks. It was interesting as it was about Parish Precepts in England 2019/20
and it showed The highest Council Tax at Band D and Council with precepts in excess of
£1m. From the information provided it shows that Council precepts in Cornwall feature in
both the above tables very heavily. Does this show that Town precepts in Cornwall are under
pressure to provide services to their communities. Or is it because Cornwall Council are
passing costly services down to those councils.

What I am asking is for a review of this information so we the councillors understand the
impact on towns and parish's as we represent an area that has low wages. It is a fact that
many businesses are going into liquidation because of high rents, parking fees and business
rates. Can the rates situation be the same for residents council tax payers?

Since sending this to member of Cornwall Council I have spoken to a finance office who
highlighted to me that the parish precept has doubled since Cornwall went unitary in 2009.
This makes me feel that I am looking at something important and action is needed to resolve

the issues of impact on Towns and Parish's. As Council tax has increased so has the impact
on residents although wages are increasing so are all the costs of living.

Although average

wages in all areas of Cornwall continue to increase it is well known that many work on the
minimum wage levels. This means that an over 25 working 37.5 hours per week gets
£16,009 per year. But the calculation by Economic Growth indicates that a household
income of around £19,000 is needed to pay the cost of living in Cornwall.

The above ties into my work on business rates that are having a detrimental impact on on our
High Streets. The number of businesses below going out of operation continues at a high
level and reasons given are Business Rates, Rents and Car Park fees. See the information
below

The issues with rents if difficult and will need government intervention on this to solve as
investors expect a higher percentage of return then they would get in a bank. Yet the other
two elements Councils can have a influence on but not under the current system. What I
would put forward is a replacement with a local sales tax similar to that used in other
countries. Let me explain;

In a recent newspaper article the Managing Director of Tescos proposed a sales tax on
internet businesses of 2% which would reduce the business rates for the current payers by
20%. This is a great idea but does not go to keeping high Streets prosperous.

So I proposed

a sales tax on all goods and services so if the local high street prosper it also injects more into
services for local residents. This makes local councils more interested in providing services
to the communities so the high street provides more space, employment and prosperity. In
other words if local residents see that by buying local it provides local that it raised the
quality of life in your local area. It will help growth as currently have a small business with
no business rates but to grow you will have to pay business rates on both businesses. The
additional costs will make the decision more difficult so taking out business rates will help.

How would the sales tax be decided as it needs to replace business rates well this is more
difficult but considering the above 80% to higher Council authorities, 15% into local
infrastructure including the provision of low cost parking and 5% to local town and parish
councils to pay for very local services. In addition I believe that the sales tax from internet
businesses should be paid into the local communities that they impact on. So when in a very
rural area people buy via the internet the business may go out of the community but there is a
return to them. A simple post code system to do this would work.

I know by putting this on paper (or internet) the political factions in Cornwall will jump on
this hounding me with questions or criticism but, there is a problem and I don’t see many
coming up with ideas. Maybe I am barking up the wrong tree but at least I am trying.

Regards.

Councillor Armand Toms
Looe East and St Martins
36 Trenant Road, East Looe, Cornwall PL131EP

